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INTERSTATE COMMERCE COMMISSION
Secretary

Interstate Commerce Commission
12th Street & Constitution Avenue N. W.
Washington, D.C. 20423

Dear Secretary:

Enclosed for recordation are two copies of commercial security
agreements dated 2-1-94.

The names and addresses of the parties to the enclosed documents
are:

Debtor: MGFX Corp.
1716 Sorenson Drive
Rockport, Texas 78382 r 5

Attn: Marvin Grove

’ :llto

Secured Party: First Interstate Bank of Texas, N.A.
1300 Post Oak Blvd.
Houston, Texas 77056
Attn: Charles B. Phillips

i

LI A BAL \"f‘; r\
O} v

A description of the railroad equipment covered by the enclosed
documents is set forth in Exhibit "A" attached hereto and made a
part hereof.

Also enclosed is a check in the amount of $18.00 payable to the
order of Interstate Commerce Commission covering one recordation
fee.

Please return a recorded acknowledged copy of the enclosed document
to: Charlie Phillips, First Interstate Bank of Texas, N. A., P.O.
Box 4401, Houston, Texas 77210-4401.

I appreciate your timely attention to this matter and should you
need additional information, please contact me at (713)599-8753 or
(713)599-8755.
Sincerely,

- 1

"Ioan Closing Department
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COMMERCIAL SECURITY AGREEMENT STATE COMMERCE Comiss g

;. Principal | LoanDate | Maturity | LoanNo | Call COnatera! Account Officer |_Initlals
- $893,893.00 . 02-01-1994 ; 05-01-2001 599 15 - 5500514500 i 2690 -
Refersnces in the shaded area are for Lender’s use only and do not limit the applicability of this document to any particular loan or |tem
Borrower: ™ GF X Corporation (TIN: 760235662) Lender: First Intersiate Bank of Texas, N.A.

618 Pinehaven Drive Houston Central Business Center
Houston, TX 77024 1300 Post Oak Bivd. (77056)
P.O. Box 4401

Houston, TX 77210-4401

THIS COMMERCIAL SECURITY AGREEMENT is antered into between M G F X Corporation (referred to beiow as "Grantor"); and First
Interstate Bank of Texas, N.A. (referred to below as "Lender"). For valuable consideration, Granior grants to Lender a security interest in the
Collateral to secure the Indebiedness and agrees that Lender shall have the rights staled in this Agreement with respect to the Collateral, in
addition o all other rights which Lender may have by law.

DEFINITIONS. The following words shall have the following meanings when used in this Agreement. Terms not otherwise defined in this Agreement
shall have the meanings afiributed 10 such terms in the Uniform Commercial Code. All reterences to dcllar amounts shall mean amounts in lawful
money of the United States of Amenca.

Agreement. The word "Agreement” means this Commercial Secunty Agreement, as this Commercial Security Agreement may be amended or
modified from time to time, together with all exhibits and schedules attached to this Commercial Secunty Agreement from time to time.

Collateral. The word "Collateral” means the following described properly of Grantor, whether now owned or hereafter acquired, whether now
existing or hereafter anising, and wherever located:

isi P Those certain raliroad cars as described on Exhibil "A" attached hereto and made a part thereof for all purposes, wheresoever

., &Y 33 . located, now owned or hereafter acquired. Assignment of all leases, management agreements, and/or other rights lo payment of

\any kind related to any and ail of such railroad cars, whether written or oral, without limitation, that certain Management Agreement

tetween Transporation Equipment, Inc., a Texas Cor orat ion and

M G F X Corporation dated Septem

r’ and all rights and remedies (but not the liabihties or obligations) therein, including the right to collect renl due thereon, to
repossess the properly in an event of defauit by the lessee, and the right, either in Deblor’'s own name or In the name of Secured
Party, lo take such legal proceedings or other action as Debtor might have, and all of the proceeds of the foregoing.

It addition, the word "Collateral” includes all the following, whether now owned or hersafter acquired, whether now existing or hereafler arising,
and wheraver located:

(a) All attachments, accessions, fools, parts, supplies, increases, and addiions to and all replacements of and substitutions for any property
described above.

{b) All praducts and produce of any of the property described in this Collateral section.

(c} All accounts, coniract nghts, general intangibles, instruments, rents, monies, payments, and all other rights, ansing out of a sale, lease,
or other disposttion of any of the property described in this Collateral sechon.

(d) All proceseds (including insurance proceeds) from the sale, destruction, loss, or other disposilion of any of the property described in this
Collateral section.

(e} All records and datla relating to any of the property described In this Collateral section, whether in the form of a writing, photograph,
microfilm, microfiche, or electronic media, together with all of Grantor’s right, title, and interest in and to all computer software required to
utilize, create, maintain, and process any such records or data on electronic media.

Event of Defauit. The words "Event of Default” mean and include any of the Events of Default set forth below in the section titlted "Events of
Default.”

Grantor. The word "Grantor” means M G F X Carporalion, its successors and assigns.

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, ‘sursties, and accommodation parties in
conneclion with the Indebiledness.

Indebtedness. The word "Indebiedness™ means the indebtedness evidenced by the Note, including all principal and earned interest, fogether
with all other indebledness and costs and expenses for which Grantor 1s responsible under this Agreement or under any of the Relaled
Documents. In addition, the word "Indebledness” includes all other obligations, debts and liabilities, plus interest thergon, of Grantor, or any one
or more of them, lo Lender, as well as all claims by Lender against Grantor, or any one or more of them, whether existing now or later; whether
they are voluntary or involuntary, due or not due, direct or indirect, absolute or contingent, liquidaled or unliquidated; whether Grantor may be
liable individually or joinlly with others; whether Grantor may be obligated as guarantor, surety, accommodation party or otherwise.

Lender. The word "Lender” means First Interstate Bank of Texas, N.A., its successors and assigns.

Note. The word "Note™ means the nole or credit agreement daited February 1, 1994, in the principal amount of $893,893.00 from Grantor fo
Lender, together with all renewals of, exiensions of, modifications of, refinancings of, consohidations of and subslitutions for the note or credit
agreement.

Related Documents. The words "Related Documents” mean and include without kmitation all promissory notes, cradil agreements, loan
agreemanis, guaranties, secunty agreements, mortgagss, deeds of trust, and all other instruments, agreemenis and documents, whether now or
hereafter existing, executed in connection with the Indebtedness.

RIGHT OF SETOFF. Grantor hereby grants Lender a contractual possessary secunty interest in and hereby assigns, conveys, delivers, pledges, and
transfers all of Grantor's right, itle and interest in and to Grantor’s accounts with Lender (whether checking;-savings, or some other account), including
all accounts held jointly with someone else and all accounts Grantar may open in the fufure, excluding however all IRA, Keogh, and trust accounts.
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: Granté‘r authonzas‘Lender to the'extent permitted by applicable law, to charge or setoff all Indebtedness against any and all such accounts.
OBLIGATIONS OF. GRANTOR Grantor warrants and covenants to Lender as follows:

Organization, Granter.is:a’ corpm'ahon which is duly organized, validly existing, and in good standing under the laws of the state of Grantor's
-.incorporation. taghe o

Authorlzaﬂon. The execution, delivery, and performance of this Agreement by Grantor have been duly authorized by all necessary action by
Grantor and do not conflict with, result in a wiolation of, or conshiute a default under (a) any prowision of its arlicles of incorporation or
orgamization, or bylaws, or any agreement or other instrument binding upon Grantor or (b) any law, governmental regulation, court decres, or
arder applicable to Grantor.

Perfection of Security Interest. Grantor agrees to execute such financing statements and to take whatever other actions are requested by
Lender to perfect and continue Lender’s security interest in the Collaleral. Upon request of Lender, Grantor will deliver to Lender any and all of
the documents evidencing or constituting the Collateral, and Grantor will note Lender’s interest upon any and all chattel paper if not delivered to
Lender for possession by Lender. Grantor hereby appoints Lender as its irevocable attorney-in—fact for the purpose of executing any
documents necessary to perfect or to continue the secunty interest granted in this Agreement. Lender may at any time, and without further
authorization from Grantor, file a carbon, photographic or other reproduction of any financing statement or of this Agreement for use as a
financing statement. Grantor will reimburse Lender for all expenses for the perfection and the continuation of the perfection of Lender’s security
interest in the Collateral. Grantar promptly will notify Lender of any change in Grantor's name including any change to the assumed business
names of Grantor. This Is a continuing Security Agreement and will continue In effect even though all or any part of the Indebtedness Is
paid in full and even though for a period of time Grantor may not be indebted fo Lender.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement governing Grantor or to which Grantor is a
party, and its certificate or articles of incorporation and bylaws do not prohibit any term or condition of this Agreement.

Enforceability of Collateral. To the extent the Collateral consists of accounts, contract rights, chattel paper, or general intangibles, the Collateral
is enforceable in accordance with its terms, is genuine, and complies with applicable laws concerning form, content and manner of preparation
and execution, and all persons appearing to be obligated on the Collateral have authonty and capacity to contract and are in fact obligated as
they appear to be on the Collateral.

Location of the Collateral. Grantor, upon request of Lender, will deliver fo Lender in form satisfactory to Lender a schedule of real properties
and Callateral locations relating to Grantor’'s operations, including without limitation the following: (a) all real property owned or being purchased
by Grantor; (b) all real property being rented or leased by Grantor; (c) all storage faciliies owned, rented, leased, or being used by Grantor; and
{d) all other properties where Collateral is or may be located. Except in the ordinary course of its business, Grantor shall not remove the
Collateral from its existing locations without the prior written consent of Lender.

Removal of Collateral. Grantor shall keep the Collateral (or to the extent the Collateral consists of intangible property such as accounts, the
records concerning the Collateral) at Grantor’s address shown above, or at such other locations as are acceptable to Lender. Except in the
ordinary course of its business, including the sales of inventory, Grantor shall not remove the Collateral from its existing locations without the prior
written consent of Lender. To the extent that the Collateral consists of vehicles, or other titted property, Grantor shall not take or permit any
action which would require application for certificates of titte for the vehicles outside the State of Texas, without the prior written consent of
Lender.

Transactions Involving Collateral. Except for inventory sold or accounts collected in the ordinary course of Grantor’s business, Grantor shall
not sell, offer to sell, or otherwise transfer or dispose of the Collateral. While Grantor is not in default under this Agreement, Grantor may sall
inventory, but only in the ordinary course of its business and only to buyers who qualify as a buyer in the ordinary course of business. A sale in
the ordinary course of Grantor's business does not include a transfer in partial or total satisfaction of a debt or any bulk sale. Grantor shall not
pledge, mortgage, encumber or otherwise permit the Collateral to be subject to any lien, secunty interest, encumbrance, or charge, other than the
secunty interest provided for in this Agreement, without the prior written consent of Lender. This includes secunty interests even if junior in right
to the security interests granted under this Agreement. Unless waived by Lender, all proceeds from any disposition of the Collateral (for whatever
reason) shall be held in trust for Lender and shall not be commingled with any other funds; provided however, this requirement shall not
constitute consent by Lender to any sale or other disposition. Upon receipt, Grantor shall immediately deliver any such proceeds to Lender.

Title. Grantor represents and warmrants to Lender that it holds good and marketable fitle to the Collateral, free and clear of all liens and
encumbrances except for the lien of this Agreement. No financing statement covenng any of the Collateral is on file in any public office other
than those which reflect the security interest created by this Agreement or to which Lender has specifically consented. Grantor shall defend
Lender’s rights in the Collateral against the claims and demands ot all other persons.

Collateral Schedules and Locatlons. Insofar as the Collateral consists of inventory, Grantor shall deliver to Lender, as often as Lender shall
require, such lists, descriptions, and designations of such Collateral as Lender may require to identify the nature, extent, and location of such
Collateral. Such information shall be submitted for Grantor and each of its subsidiaries or related companies.

Maintenance and Inspection of Collateral. Grantor shall maintain all tangible Collateral in good condition and repair. Grantor will not commit
or permit damage to or destruction of the Collateral or any part of the Collateral. Lender and its designated representatives and agents shall
have the right at all reasonable times to examine, inspect, and audit the Collateral wherever located. Grantor shall immediately nolify Lender of
all cases involving the relurn, rejection, repossession, loss or damage of or to any Collateral; of any request for credit or adjustment or of any
other dispute arising with respect to the Collateral; and generally of all happenings and events affecting the Collateral or the value or the amount
of the Collateral.

Taxes, Assessments and Liens. Grantor will pay when dus all taxes, assessments and liens upon the Collateral, its use or operation, upon this
Agreament, upon any promissory note or notes evidencing the Indebtedness, or upon any of the other Related Documents. Granlor may
withhold any such payment or may elect to contest any lien if Grantor is in good faith conducting an appropriate proceeding to contest the
obligation to pay and so long as Lender’s interest in the Collateral is not jeopardized in Lender’s sole opinion. 1t the Collateral is subjected to a
lien which is not discharged within fifteen (15) days, Grantor shall deposit with Lender cash, a sufficient corporate surety bond or other security
satisfactory to Lender in an amount adequate to provide for the discharge of the lien plus any interest, costs, altorneys’ fees or other charges that
could accrue as a result of foreclosure or sale of the Collateral. In any contest Grantor shall defend itself and Lender and shall safisfy any final
— adverse judgment before enforcement against the Collateral. Grantor shall name Lender as an additional obligee under any surety bond
<L N urnished in the contest proceedings.
l 7 4 pmpllance With Governmental Requirements. Grantor shall comply promptly with all laws, ordinances and regulations of all governmental
=Ll ithonties applicable to the production, disposition, or use of the Collateral. Grantor may contest in good faith any such iaw, ordinance or

der’s opinion, is not jeopardized.
Hazardous Substances.
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saains a lien on the Collateral, used for the generation, manufacture, storage, transportation, treatment, disposal, release or threatened ralease
of any hazardeus-waste or substancs, as those terms are defined in the Comprshensive Environmental Response, Compepsatier;@nd Liability
Act of 1980, as amended, FZ2°thS action 9601, et seq. ("CERCLA™), the Superfund Amendments and Reauthosi2atroi Act of 1986, Pub. L. No.
99 ("SARA"), the Hazardous MatenalS Tranepadgtion Act, 48 U.S.C. Section 1801, et seq., thaRestliice Conservation and Recovery Act, 49
.S.C. Section 6901, et seq., or other applicable slate or Faderallaws, rules, or regulatiensTadopted pursuant to any ot the foregoing. The terms
azardous waste” and "hazardous substance™ shall also include, withouFTaiian, petroleum and petroleum by-products or any fraction thereof
d asbestes. The representations and warranties_conlave@ herein are based on Granteds.dye diligence in investigating the Collateral for
azardous wastes and substances. Grapio BhY (a) releases and waives any future claims againsi Canderfazindemnity or contnbution in the
event Grantor becomes lighle-fer-tféanup or other costs under any such laws, and (b) agrees to indemnify and hold Trarmie ender against
any and all clawme-g11d losses resutting from a breach of this provision of this Agreement. This obligation to indemnify shall survive thé Paymeat
pi-therffidebtedness and the satistacton of this Agreement.

Maintenance of Casuaity insurance. Grantor shall procure and maintain all risks insurancs, including without limitation fira, theft and liability
coverage fogether with such other insurance as Lender may require with respect to the Collateral, in form, amounts, coverages and basis
reasonably acceptable to Lender. GRANTOR MAY FURNISH THE REQUIRED INSURANCE WHETHER THROUGH EXISTING POLICIES
OWNED OR CONTROLLED BY GRANTOR OR THROUGH EQUIVALENT INSURANCE FROM ANY INSURANCE COMPANY AUTHORIZED TO
TRANSACT BUSINESS IN THE STATE OF TEXAS. If Grantor fails to provide any required insurance or fails {o confinue such insurance in force,
Lender may, but shall not be required to, do so at Grantor's expenss, and the cost of the insurance will be added to the Indebiedness. If any
such insurance is procured by Lender at a rate or charge not fixad or approved by the State Board of Insurance, Grantor will be 50 notified, and
Grantor will have the option for five (5) days of turnishing equivalent insurance through any insurer authorized lo transact business In Taxas.
Grantor, upen request of Lender, will daliver to Lender from time to time the policies or certificates of insuranca in form satisfactory to Lender,
including slipulations that coverages will not be cancelled or diminished without at least ten (10} days’ prior written notice to Lender and not
including any disclaimer of the insurer’s liability for fallure to give such a notice. In connection with all policies covenng assets in which Lender
holds or is offered a security interest, Grantor wilt provide Lender with such loss payable or other endorsements as Lender may requira. It
Grantor at any time fails to obtain or maintain any insurance as required under this Agreement, Lander may (but shall not be obligated to) obfain
such insurance as Lender deems appropriate, including if it so chooses "single interest insurancs,” which will cover only Lender’s interest in the
Collateral.

Application of Insurance Proceeds. Granlcr shall promptly notify Lender of any loss or damage to the Collateral. Lender may make proof of
loss if Grantor fails 1o do so within fifieen (15) days of the casualty. All proceeds of any insurance on the Collateral, including accrued proceeds
thereon, shall be held by Lender as part of the Collateral. If Lender consents to repair or replacement of the damaged or destroyed Collateral,
Lender shall, upon satisfactory proot of expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration.
If Lender does not consent to repair or replacement of the Collateral, Lender shall retain a sufficient amount of the proceeds to pay all of the
Indebledness, and shall pay the balance to Grantor. Any procesds which have not been disbursed within six (6) months after their receipt and
which Grantor has not commutted to the repair or restoration of the Collateral shall be used 1o prepay the Indebtedness.

Insurance Reserves. Lender may require Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created by monthly paymenis from Grantor of a sum estimated by Lender to be sufficient to produce, at least fifleen (15) days before the
premium due date, amounts at least equal to the insurance premiums to be paid. if fifteen (15) days before payment is due, the reserve funds
are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lender as a general deposit and
shall constitute a non—-interest-beanng account which Lender may satisfy by payment of the insurance premiums required to be paid by Granlor
as they become due. Lender does not hold the raserve funds in trust for Grantor, and Lender is not the agent of Grantor for payment of the
insurance premiums requiredJo be paid by Granior. The responsibility for the payment of premiums shall remain Grantor's sole responsibility.

Insurance Reports. Grantor, upon request of Lender, shall furnish to Lender reports on each existing policy of insurance showing such
information as Lender may reasonably request inciuding the following: (a) the name of the insurer; (b) the risks insured; (c) the amount of the
policy; {d) the property insured; {e) the then curreni value on the basis of which insurance has been ablained and the manner of determining
that value; and (f) the expiration date of the policy. In addition, Grantor shall upon request by Lender (however not more often than annually)
have an independent appratser satisfactory to Lender determine, as applicable, the cash value or replacement cost of the Collateral.

GRANTOR'S RIGHT TO POSSESSION. Uniil default, Grantor may have possession of the tangible parsonal property and beneficial use of ali the
Collateral and may use it in any lawful manner not inconsistent with this Agreement or the Related Documents, provided that Grantor's right to
possession and beneficial use shall not apply to any Collateral where possession of the Collateral by Lender is required by law 1o perfect Lender's
security interest in such Collateral. If Lender at any lime has possession of any Collateral, whether before or after an Event of Default, Lender shall be
deemed to have exercised reasonabie care in the cusiody and preservation of the Collateral if Lender takes such action for that purpose as Grantor
shall request or as Lender, in Lender’s sole discrehon, shall deem appropriate under the circumstances, but failure to honor any request by Grantor
shall not of itselt be deemed to be a failure to exercise reascnable care. Lender shall not be required to take any steps necessary to preserve any
rights in the Callateral against prior parbes, nor to protect, preserve or maintain any secunty interest given to secure the Collateral.

EXPENDITURES BY LENDER. If not discharged or paid when due, Lender may (but shall not be obligated to) discharge or pay any amounts
required to be discharged or paid by Grantor under this Agreement, including without limitation all taxes, hens, secunty interests, ancumbrances, and
other claims, at any time levied or placed on the Collateral. Lender also may (but shall not be obligated to) pay all costs for insuring, maintaining and
preserving the Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the Nole rate from the date
incurred or paid by Lender to the date of repayment by Grantor. All such expsnses shall become a par of the Indebtedness and, at Lender’s option,
will (a) be payable on demand, (b) be added lo the balance of the Nole and be apportioned among and be payable with any installment payments
to become due dunng either (i) the term of any applicable insurance policy or (ii) the remaining term of the Note, or (¢} be treated as a balloon
payment which will be due and payabie at the Note’s matunty. This Agreement also will sacure payment of these amounts. Such right shall be in
addition to all other nghts and remedies to which Lender may be entitied upon the occurrence of an Event of Default.

EVENTS OF DEFAULT. Each of the foilowing shall conslitute an Event of Default under this Agreement:
Default on Indebledness. Failure of Grantor o make any payment when due on the Indebtedness.

Other Defaults. Failure of Grantor to comply with or to perform any other term, obligation, covenant or condiion contained in this Agreement or
in any of the Related Documents or In any other agreement between Lender and Grantor.

False Statements. Any warranty, representation or statemeni made or furnished 1o Lender by or on behalf of Grantor under this Agreement is
false or misleading in any material respect, either now or at the time made or furnished.

Defective Collaleralization. This Agreement or any of the Related Documents ceases 1o be in full force and effect (including failure of any
collateral documents to create a valid and perfected securily interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going businass, the insalvency of Grantor, the appointment of a receiver
for any part of Grantor's property, any assignment for the benefit of creditors, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Grantor.
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Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeilure proceedings, whether by judicial proceeding, seif~help,
repossession or any other method, by any creditor of Grantor or by any governmental agency against the Collateral or any other collateral
securing the Indebledness. This includes a garnishment of any of Grantor's deposit accounts with Lender.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereatfter, Lender shall have all the rights of
a secured party under the Texas Uniform Commercial Code. in addition and without limitation, Lender may exercise any one or more of the following
rights and remedies:

Accelerate indebledness. Lender may dsclare the entira indebtedness immediately due and payable, without notice.

Assemble Collateral. Lender may require Grantor to deliver to Lender all or any portion of the Collateral and any and all certificates of title and
other documents relating to the Collateral. Lender may require Grantor to assemble the Collateral and make it available to Lender at a place to
be designated by Lender. Lender also shall have full power to enter, provided Lender does so without a breach of the peacs or a trespass,
upon the property of Grantor to take possession of and remove the Collateral. If the Collateral contains other goods not covered by this
Agreement at the time of repossession, Grantor agrees Lender may take such other goods, provided that Lender makes reasonable efforts to
return them to Grantor after repossession.

Sell the Collateral. Lender shall have full power to sell, lease, transfer, or otherwise deal with the Collateral or proceeds thereof in its own name
or that of Grantor. Lender may sell the Collateral at public auction or pnvate sale. Unless the Collateral threatens to decline speedily in value or
is of a type customarily sold on a recognized market, Lender will give Grantor reasonable notice of the time after which any private sale or any
other intended disposition of the Collateral is to be made. The requirements of reasonable notice shall be mel if such notice is given at least ten
(10) days before the time of the sale or dlsposltlon All expenses relating to the disposition of the Collateral, including without limitation the
expenses of retaking, holding, insuring, preparing for sale and selling the Collateral, shall become a part of the Indebtedness secured by this
Agreement and shall be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Appoint Receiver. To the extent permitted by applicable law, Lender shall have the following rights and remedies regarding the appointment of
a receiver: (a) Lender may have a receiver appointed as a matter of right, (b) the receiver may be an employee of Lender and may serve
without bond, and (c) all tees of the receiver and his or her attorney shall become part of the Indebledness secured by this Agreement and shall
be payable on demand, with interest at the Note rate from date of expenditure until repaid.

Collect Revenues, Apply Accounts. Lender, either itself or through a receiver, may collect the payments, rents, income, and revenues from the
Collateral. Lender may at any time in its discretion fransfer any Collateral into its own name or that of its nominee and receive the payments,
rents, income, and revenues therefrom and hold the same as security for the Indebtedness or apply it to payment of the Indebtedness in such
order of preference as Lender may determine. Insofar as the Collateral consists of accounts, general intangibles, insurance policies, instruments,
chattel paper, choses in action, or similar property, Lender may demand, collect, receipt for, settla, compromise, adjust, sue for, foreclose, or
realize on the Collaleral as Lender may determine, whether or not Indebtedness or Collateral is then due. For these purposes, Lender may, on
behalf of and in the name of Grantor, receive, open and dispose of mail addressed to Grantor; change any address to which mail and payments
are to be sent; and endorse notes, checks, drafts, money aorders, documents of title, instruments and items pertaining to payment, shipment, or
storage of any Collateral. To facilitate collection, Lender may nolify account debtors and abligors on any Collateral to make payments directly to
Lender.

Obtain Deficiency. If Lender chooses to sell any or all of the Collateral, Lender may obtain a judgment against Grantor for any deficiency
remaining on the Indebtedness due to Lender after application of all amounts received from the exercise of the rights provided in this Agreement.
Grantor shall be liable for a deficiency even if the transaction described in this subsection is a sale of accounts or chattel paper.

Other Rights and Remedies. Lender shall have all the rights and remedies of a secured creditor under the provisions of the Uniform
Commercial Code, as may be amendad from time to time. In addition, Lender shall have and may exercise any or all other rights and remedies it
may have available at law, in equity, or otherwise.

Cumulative Remedies. All of Lender's rights and remedies, whether evidenced by this Agreement or the Related Documents or by any other
writing, shall be cumulative and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to make expenditures or to take action to perform an obligation of Grantor under this Agreement, after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and o exercise its remedies.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters sef forth in this Agreement. No alteration of or amendment to this Agreement shall be effecfive unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Agreement has been deliverad to Lender and accepted by Lender in the State of Texas. If there is a lawsun, and if the
transaction evidenced by this Agreement occurred in Harris County, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of Harris County, State of Texas. Subject to the provisions on arbitration, this Agreement shall be governed by and construed in
accordance with the laws of the State of Texas and applicable Federal laws.

AGREEMENT FOR BINDING ARBITRATION. THE PARTIES AGREE TO BE BOUND BY THE TERMS AND PROVISIONS OF THE CURRENT
ARBITRATION PROGRAM OF FIRST INTERSTATE BANK OF TEXAS, N.A. WHICH IS INCORPORATED BY REFERENCE HEREIN AND 1S
ACKNOWLEDGED AS RECEIVED BY THE PARTIES, PURSUANT TO WHICH ANY AND ALL DISPUTES SHALL BE RESOLVED BY
MANDATORY BINDING ARBITRATION UPON THE REQUEST OF ANY PARTY.

Attorneys’ Fees and Other Costs. Lender may hire an attorney to help collect the Note if Grantor does not pay, and Grantor will pay Lender’s
reasonable attorneys’ fees. Grantor also will pay Lender all other amounts actually incured by Lender as court costs, lawful fees for filing,
recordlng. or releasing to any public office any instrument securing the Note; the reasonable cost actually expended for repossessing, storing,
preparing for sale, and selling any security; and fees for noting a hen on or transterring a certificate of titie to any motor vehicle offered as security
for the Note, or premiums or identifiable charges received in connection with the sale of authorized insurdnce.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Notices. All notices required to be given under this Agreement shall be given in writing and shall be effective when actually delivered or when
deposited in the United States mail, first class, postage prepaid, addressed to the party to whom the notice is to be given at the address shown
above. Any parly may change its address for notices under this Agreement by giving formal written notice to the other parties, specifying that the
purpose of the notice is to change the party’s address. To the extent permitted by applicable law, if there is more than one Grantor, notice to any
Grantor will constitute notice to all Grantors. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor’s current
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address(es).

Power of Atlorney. Grantor hereby appoints Lender as s true and lawful atlorney—in—fact, irevocably, with full power of substitution lo do the
following: (a} to demand, collect, receive, receipt for, sue and recover all sums of money or other property which may now or hereafter become
due, owing or payabile from the Collateral; (b) to axecule, sign and sndorse any and all claims, instruments, receipts, checks, drafts or wamrants
issued in payment for the Collateral; {c) lo settie or compromise any and all claims arising under the Collateral, and, in the place and stead of
Grantor, to exacute and deliver its relsase and sattlement for the claim; and (d) to file any claim or claims or to take any action or institute or take

- part in any proceedings, either in its own name or in the name of Grantor, or otherwise, which in the discretion of Lender may seem fo be
necessary or advisable. This power is given as secunty for the Indebtednass, and the authority hereby conferred is and shall be irrevocable and
shall remain in full force and effect until renounced by Lender.

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person or
circumstancs, such finding shall nol render that provision invalid or unenforceable as to any other persons or crcumstances. i feasible, any
such offending provision shall be deemsd to be modified to be within the limits of enforcsability ar validity; however, if the offending provision
canngt be so modified, it shall be stricken and all other provisions of this Agreement in alt other respacts shall remain valid and enforceable.

Successor Interests. Subject to the limitations set forth above on transfer of the Collateral, this Agreement shall be binding upon and inure to
the benefit of the parties, their successors and assigns.

Walver. Lender shail not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and signed by

Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by
- ~Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lander’s right otherwise to demand strict compliance with
t provision or any other provision of this Agreemenl. No prior waiver by Lender, nor any course of dealing between Lendsr and Granlor, shall
canstitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any fulure transactions. Whenever the consent of Lender is
raquired under this Agreement, the granhng of such consent by Lender in any instance shall not constitute continuing consent to subsaquent
AN "Pistances where such consent is required and in all cases such consent may be granted or withheld in the scle discretion of Lender.

- RXILCAR TRANSPORT OF HAZARDOUS SUBSTANCES. The above paragraph enlitled "Hazardous Substances” is hereby deleted and replaced by
this paragraph. Grantor represents and warrants that the Coflateral may be used for the storags, transporiation, or disposal of hazardous wasle or
substances, as those terms are defined in the Comprehensive Environmental Response, Compensations, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous
Malerials Transportation Act, 49 U.S.C. Section 6901, et seq., or other applicable slate or Federal laws, rules, or regulations adopted pursuant to any
of the foregoing. The lerms "hazardous waste” and "hazardous substance™ shall also include, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbeslos. The representations and warranties contained herein are based on Grantor's due diligence in
knowing the content of substances to be placed on or in the Collateral, and assuring that all applicable laws, rules, regulations and policies complied
with concerning the storage, transport, disposal and handling of hazardous wastes and substances. Grantor hereby (a) releases and waives any

v future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b)

from any accident, spilt, or other action or inaction that may result in claims, penalties or actions relaling to hazardous wastes or substances. This

« Obligation lo indemnify shall survive the payment of the Indebtedness and the satisfaction of this Agreement.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT, AND GRANTOR
- AGREES TO ITS TERMS. THIS AGREEMENT IS DATED FEBRUARY 1, 1994.

GRANTOR:
M G F X Corporation

4
. By: LS L2 o e el .
NAME: Marvin M. Grove. TITLE: President

LASER PRO, Reg. U.S. Pal. & T.M. Off , Ver 3.15g(c) 1994 CF| Bankers Service Group, Inc. Allrightsraserved, [TX-E40 E3 15gF3 15g P3.15g 01249400.LN]
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INVOICE

P02, BOK 775

WEINAR, T2( 78682
[40)) 725 9545

FAX (eUu} 7 38-8530

'E?ﬁnspnrtatioq'
.Equipnlent.

. 'l'l.c-

EXHIBIT "aA"

—— —

o

MGFX CORPORATION

ATIN; MR. BILL DOBSON
1716 SORENSON DRIVE
ROCKPORT, TX 78382-3446

INVOICE NO, 34290

DATE 03/01/94

CUSTOMER NO.MGF24763

DESCRIPTILION

AMOUNT

TO CHARGE FOR THE PURCHASE OF NINE (9) N2W 23,500 GALLON GENERAL PURPOSE

TANK CARS EQUIPPED WITH 100 TON TRUCKS.

2331}
2332
2333
2334
2333
234}
2343
2344
2343

TTRIX
~TEIX
< TEIX
- TEIX
“TEIX

“TEIX
—TEIX
~ TEIX
— TEIX

MGFX Corporatiom

@ /%f:-ew;n« /y rgre—

By: Marvin M. Grove-President
effective 2-1-94
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s INVOICE

t 3 1 P.0). BOK 775
R e i
' , A 1Hyn
_F+Tne. FAX {40k} 7 26-8550 EXRIBIT 7A INVOICE NO, 34290
DATE 03/01/94
CUSTOMER NO,MGF24763
MGFX CORPORATION
ATTN: MR. BILL DOBSON
. 1716 BORENSON DRIVE
ROCKPORT, TX 78382-3446
DESCRIPTLON ' AHOUNT

TO CHARGE POR THE PURCHASE OF NINE (9) NEW 23,500 GALLON GENERAL PURPOSE
TANK CARS EQUIPPED WITH 100 TON TRUCKS,

“TRIX 2331
~TEIX 2332
< TEIX 2333
~ TEIX 2334
~TE1X 2333
“TE1X 2341
—TEIX 2343
~ TEIX 2344
—~ TEIX 2343

MGFX Corporation

‘I’ [ﬁZ?ZQQtﬂk ,4ﬁ;f/(::::ﬁxz___\\

By: ‘Marvin M. Grove-President
effective 2-1-94
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